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Assignment 1
The various management assertions include rights and obligations, existence, completeness, accuracy or valuation, and presentation and disclosure (Rae et al., 2017). When undertaking interim auditing activities, internal control systems need to be recorded and evaluated to determine the specific control tests. The focus is majorly on financial statements as well as the assertions pertaining to assets and liabilities. In an organization, assertions fall under transactions and account balances. Transactions in an accounting period involve activities related to sales, wages, and purchases. On the other hand, account balances include assets, equity as well as liabilities included in the financial statements. Transactions and account balances are interlinked because if an auditor undertakes tests to ascertain sales occurrence, they will also have to ascertain assurance of receivables. 
Rights and obligations imply that an organization is legally entitled to own or control an asset and is also obligated to repay all liabilities. In this case, an organization has the right to sell, retain or dispose of an asset. In case of any liabilities, an organization is legally entitled to incur all the resulting obligations. The relevant test for the rights and obligations assertion would include a review of title or property deeds on the case of assets. Conversely, title or property deeds can be used to confirm the ownership of assets (ACCA, 2017). Current assets can also be used as the relevant tests for cost confirmation and purchase invoices. The relevant test for long term liabilities like loans would be the loan agreement. Existence implies that assets and liabilities really exist and therefore, instances of overstatement are no longer available. The relevant test for the assertion of existence is the physical authentication of non-current assets and publicizing bank letters and payables.
The completeness assertion implies that there is no omission of transactions that ought to be documented and disclosed. Business organizations need to ensure that all transactions that should be recorded all recorded and disclosed for effectiveness and efficiency. The specific test for this assertion would be selecting an example of customer orders and conforming sales invoices and their recording on the sales account. Accuracy implies that there are no errors in the preparation of documents and the recording of transactions in the books of accounts. For example, there should be no overstating or misstating of figures (ACCA, 2017). The specific test for accuracy would be recalculating the figures in invoices or payrolls and reviewing reconciled accounts. Presentations mean that all transaction descriptions, as well as disclosures, should be understood easily. The specific test for presentation would be confirming that employee benefits and expenses are analyzed in the financial statements under distinct headings, like wages and salaries and pension costs.   
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